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Is the transaction a sale?

No requirement
to collect and remit

sales tax. Stop.
Consider potential exemptions such as:

Does the organization have

physical presence in the state? 1) exemption based on frequency of sales

(i.e., the "occasional sale" exemption)

Does the crganization have 2) exemption based on seller status as

a high \/ttlall:rsnt:t(;f?sales in a nonprofit organization
Does the state have an :

economic nexus standard
for sales tax collection and
remittance requirements?

3) exemption based on purchaser status as
a nonprofit organization (consider
requirement to obtain sales tax exemption

Continue to monitor sales e

Consider consulting with by state and check for changes
tax counsel about the safety in state law periodically,
of the organization's but risk is low that
Does the organization position. the organization has
current sales tax collection

have at least $10,000 of sales and remittance requirements
or 100 transactions in the state in this stac:e Do any one of these exemptions apply to the

during the last 12 months? sales being evaluated in this state?

4) exemption based on sales for resale (consider
requirement to obtain resale certificate)

5) exemption based on type of item being sold

Consider the specific state's
economic nexus thresholds. Are all sales in the state exempt? The organization would likely be subject to
Does the organization meet the state collection and remittance requirements
specific thresholds? on its sales in this state. The organization

may wish to confirm the requirements with
the applicable state agency.

For exempt sales, document

Document basis A :
for exemption from basis for exemption from

requirement to collect requirement to collect and remit
and remit sale tax. Stop. sales tax. Note, if the organization is subject to collection
. .. and remittance requirements in a number of states,
For nonexempt sales the organization N . q
; . the organization should consider available
would likely be subject to state hnol d softw h Id red h
collection and remittance requirements tec_ ':'° °9¥ and software that could re uce_t e
administrative burden of the sales tax compliance

requirements.

on its sales in this state. The organization
may wish to confirm the requirements

with the applicable state agency.
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